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The Impact of the Debt Financing Structure of Mining
Enterprises on Financial Performance
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Abstract: Debt financing is an important source of funds for mining enterprises, and the rational use of debt
financing is conducive to improving the financial performance of enterprises. To help mining enterprises improve
their debt financing structure to achieve more financial performance, this paper takes the financial data of 183
mining listed companies from 2012 to 2020 as a sample. It first obtains comprehensive indicators to measure
financial performance through factor analysis, then it constructs non-equilibrium panel data, and analyzes the
impact of overall debt level, long-term and short-term debt, and debt from different sources on financial
performance through empirical research. Results show that the overall level of debt, long-term liabilities and bank
borrowings will inhibit the improvement of financial performance, but short-term liabilities and business credit
will contribute to improve financial performance. Finally, according to the research results, countermeasures are
put forward for mining enterprises to adjust the debt financing structure and improve their financial performance,
ultimately achieve the purpose of promoting the transformation and upgrading of mining industry and achieving
green development.
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